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no variation whatever has taken place in the price of gold in
Paris, would you infer from that circumstance that the variation
in the price of gold between April, 1815, and April, 3810, arose
from the variation in the value of paper, and not of gold ? "

" Every fall in the price of the standard metal is immediately
corrected in France, by a reduction of the amount of the circu-
lation; if no similar reduction takes place under the same
circumstances in our circulation there must necessarily bo a
redundancy, and an excess of the market above the Mint price
of gold; in a sound state of the Currency the
value of gold may vary but its price cannot"

" The variation you alluded to in your answer to a former
question is what you meant by the depreciation of the paper in
your answer to a question before put to you ? "

" From whatever cause may arise the difference in the value
between paper and gold (and I have enumerated several),
I always call the paper depreciated when the Market Price
exceeds the Mint Price of gold "

"Do you consider the difference between the Market and
Mint Price of gold to be the criterion of the depreciation
of Bank Notes ? "

" Strictly so "

" Do you not consider that coin or bullion are distinguishable
from Bank Notes in this important respect, that the coin or
bullion, being the medium of universal Exchange, operates in the
nature of a Bill of Exchange, whereas the Bank Note does not
possess this quality; must not, therefore, the value of the coin
or bullion follow the rate of the Exchange, whilst the Bank Note
cannot be influenced by such an operation ? "

" Certainly; a Bank Note not payable in specie is confined fx>
our circulation, and cannot make a foreign payment; a Bank
Note payable in specie is the same thing as coin or bullion "

" May not this distinguishing quality between the Bank Note
and the bullion explain the difference of value, without its
following that the Bank Note is depreciated for any purpose
of measuring the value of commodities within this country ? "

" No, I think it cannot; the term depreciation, I conceive,
does not mean a mere diminution in value, lut it means a
diminished relative value on a comparison with something which